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W e have audited the accom panying financial statem ents of Fairview Treatm ent Center, a 
com ponent unit of St. M ary Parish Council, State of Louisiana, as of and for the year 
ended June 30, 2000. These financial statem ents are the responsibility of Fairview 
Treatm ent Center's m anagem ent. O ur responsibility is to express an opinion on these 
financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards 
applicable to financial audits contained in Government Auditing Standards issued by the 
Com ptroller General of the United States and the provisions of Office of M anagem ent 
and Budget Circular A -133. Those standards require that w e plan and perfol~  the audit to 
obtain reasonable assurance about w hether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the financial statem ents. An audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, as well as 
evaluating the overall financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of Fairview Treatm ent Center as of June 30, 2000 and the 
results of' its operations for the year then ended, in conform ity w ith generally accepted 
accounting principles. 

In accordance with Government Auditing Standards, w e have also issued a report dated 
D ecem ber 4, 2000 on our consideration of Fairview Treatm ent Center's internal control 
over finan cial reporting and our tests of its com pliance w ith certain provisions of law s, 
regulations, contracts and gran ts. That report is an integr al part of an audit perform ed in 

accordance with Government Auditing Standards and should be read in conjunction with 
this report in considering the results of our audit. 



O ur audit w as perform ed for the purpose of folrning an opinion on the accom panying 
fiuancial statem ents of Fairview Treatm ent Center, taken as a w hole. The accom panying 
schedule of expenditures of federal aw ards and insorance in force is presented for 

purposes of additional analysis as required by U .S. Offi ce of M anagem ent and Budget 
Circular A-133 , A udits of States, Local Governm ents, and N on-Profit Organizations, and 
is not a required part of the accom panying financial statem ents. Such inform ation, except 

for that portion marked "unaudited" has been subjected to the auditing procedures applied 
in the audit of the accom panying financial statem ents and in our opinion is fairly stated, 
in all m aterial respects, in relation to the accom panying financial statem ents taken as a 
w hole. 

ADAM S & JOHN SON 
Certified Public Accountants 

Pattersort, LA 
D ecem ber 4, 2000 



A SSETS 
Cash 

FAIRVIEW  TRE-ATM ENT CENTER 
ST. M ARY PA R ISH . LO UISIANA 

Com bined Balance Sheet-All Fund Types and Account Groups 
June 30, 2000 

Accounts Receivable (net of 
allowance Jbr uncollectible 

accounts o1"$70,501 ) 
Due from State of Louisiana 
Due from St. M ary Parish Council 
Leasehold Im provem ents 

V ehicles 

Furn iture & Equipm ent 
Am ount to be provided for 
com pensated absences 

Total A ssets 

LIABILITIES, EOUITY AN D 
OTH ER CREDITS 

Liabilities 
Com pensated Absences, Current 

Com pensated Absences, N on-current 
Total Liabilities 

Equity and Other Credits 
hw estm ent in General 
Fixed A sset,; 

Fund Balance 

Unreserved, Undesignated 
Total Equity and O ther Credits 

Govem m enta: 
Fund T2/ILe. Account Groups 

Total Liabilities, Equity and Other Credits 

General Total 
General G eneral Long-term  M em orandum 

_Fund Fixed A ssets D e._ _
b_t On~ 

$250 $0 $0 $250 

70,122 

141,019 

56,959 

0 
0 

0 

0 

0 

0 

0 

87,814 
111,558 

319,518 

0 

0 

0 
0 

0 
0 

0 

16,217 

70,122 

141,019 

56,959 
87,814 

111,558 

319,518 

16,217 

$268,350 $518,890 $16,217 $803,457 

$21,395 $0 $16,217 $37,612 

0 518,890 0 518,890 

246,955 0 0 246,955 

The accom panying notes are an integral part of these financial statem ents 
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Revenues 

Federal Grant 
Patient Fees 

Other Revenue 

Total Revenues 

FAIRVIEW  TREATM ENT CENTER 
ST. M ARY PARISIt, LO UISIAN A 

General Fund 
Slatem ent of Revenues, Expenditures, and Changes 

in Fund Balance -Bndget and Actual 

For the Year Ended 
June 30, 2000 

Expenditures 
Health and W elfare 
Personal Sercices 
Em ployee Benefits 

Travel 

Operating Selwiees 
Supplies 

Professional Services 
Capital O utlays 

Total Expenditures 

Excess Revenues over Expenditures 

Fund Balance at Beginning, of Y ear 

Fund Balance at End of Y ear 

Budget Actual 

$1,830,568 
71,000 

0 

$1,827,916 
77,680 

1,263 

V ariance- 

Favorable 

(Unfavorable) 

($2,652) 
6,680 

1,263 

$1,901,568 $1,906,859 $5,291 

$1,033,977 
229,728 

10,000 

228,450 
103,000 

246,413 

$1,003,128 
229,934 

8,223 

279,896 
93,425 

277,311 

$30,849 

(206) 
1,777 

(51,446) 
9,575 

(30,898) 
50,000 12,665 37,335 

The accom panying notes are an integral part of these financial statem ents 
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Revenues 

Federal Grant 
Patient Fees 

Other Revenue 

Total Revenues 

FA1RVIEW  TREATM ENT CENTER 
ST. M ARY PARIStI. LOUISIAN A 

G eneral Fund 
Statem ent of Revenues, Expenditures, and Changes 

In Fund Balance 
by 

D epartm ents 

For the Y ear Ended 
June 30, 2000 

Expenditures 

H ealth and W elfare 

Personal Services 
Em ployee B enetits 

Travel 

Operating Services 
Supplies 
Professional Services 

Capital Outlays 

Total Expenditures 

Excess Revenues over Expenditures 

Fund Balance at Beginning of Year 

Fund Balance at End of Y em 

Failwiew Fairview 

Treatm ent Treatm ent 
Ind2ali_ent _Outpatient Total 

$1,551,250 
43,805 
1,263 

$276,666 
33,875 

0 

$1,827,916 
77,680 
1,263 

$1,596,318 $310,541 $1,906,859 

$793,740 
184,719 
5,705 

252,024 

81,955 
264,440 

$209,388 
45,215 

2,518 

27,872 

11,470 
12,871 

$1,003,128 
229,934 
8,223 

279,896 
93,425 
277,311 

9,713 2,952 12,665 

The accom panying notes are an integral part of these financial statem ents 
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FAIRVIEW  TREA'IM EN T CEN TER 
ST. M ARY PAR 1SII, LOUISIANA 
N otes to the Financial Statem ents 

June 30, 2000 

NOTE 1 - S UM M ARY O F SIGNIFICANT ACCO UNTING POLICIES 

In October of 1989, the St. M ary Parish Council passed a resolution agreeing to 
participate ill tile operation of an alcohol and dra g abuse

, inpatient treatm ent facility for 
the residen~s of Louisiana. The operations began on Novem ber 1989 w hen they entered 
into an agreem ent w ith the State of Louisiana, D epartm ent of Health and H ospitals to 
operate the Fairview Treatm ent Center. The treatm ent center also expanded its services 
to include an  outpatient drug treatm ent center. These patients were referred to Fairv iew 
Treatm ent Center by the St. M ary Parish D rug Court. 

The financial statem ents of the Fairview Treatm ent Center have been prepared in 

conformity willa generally accepted accounting principles (GAAP) as applied to 
goveruna(ml units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard-setting body for establishing governm ental accounting and financial 
reporting principles. The m ore significant of the Fairv iew Treatm ent Center's accounting 
policies are described below . 

A) REPORTING ENTITY 

GA SB Stalem ent No. 14, Governm ental Reporting Entity
, established criteria for 

determining w hich organizations should be included in a govenunental financial 
reporting entity. The focal point for defining the financial reporting entity is the prim ary  
governm ent. The Fairv iew Treatm ent Center is a com ponent unit of the St. M ary Parish 
Council (primary government) and, as such, these financial reports may be included in 
the CA ER of the Council for the year ended D ecem ber 31, 2000. The Fairv iew 
Treatm ent Center has followed GA SB-14 guidance to determ ine that there are no 
financial statem ents of other organizations that should be com bined with its statem ents to 
form a financial reporting entity. These financial statem ents include only the operations 
of the Fairview Treatm ent Center. 

B) FUND ACCOUNTING 

The accounts of the Fairv iew Treatm ent Center are organized on the basis of funds and 
account groups, each of which is considered a separate accounting entity. The operations 
of each thnd are accounted for with a separate set of self-balancing accomlts that 
com prises its assets, liabilities, fund equity, revenues and expenditures

, or expenses, as 
appropriale. Governm ent resources are allocated to and accounted for in individual funds 
based upon the purposes for which they are to be spent and the m eans by which spending 
activities are controlled. 



NOTE 1 - SUIMM ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Funds are classified into three categories: govermnental, proprietary and fiduciary. Each 
category, in turn , is divided into separate "fund types." 

The Fairview Treatm ent Center's current operations require only the use of one fund, the 
general thnd, and two account groups, the general fixed assets account and the general 
long-term debt account. 

General Fund - The General Fund (Special Revenue Fund at the Parish oversight level) is 
tile prim ary operating fund of the Fairview Treatm ent Center, since at the current tim e no 
other funds are required. 

G overnm ental A ccount G rouns 

General Fixed Assets - Fixed assets used in govermnental fund type operations (general 
fixed assets) are accounted for in the General Fixed Assets Account Group, and are 
recorded as expenditures in the govern m ental fund types when purchased. N o 
depreciation has been provided on general fixed assets. 

A ll fixed assets can be stated at historical cost or estim ated historical cost if actual 
historical cost is not available. All fixed assets presented on the balance sheet as of June 
30, 2000 are ~eflec ted at historical cost. Repairs and m aintenance are recorded as 
expenditures; renew als and betterm ents are capitalized. 

G eneral Lonp-'l'erm D ebt A ccount G roup 

This account group is established to account for all of Fairview Treatm ent Center's long- 
term deb| and govern m ental fund com pensated absences that will be financed from their 
govermnental resources. 

C) BASIS OF ACCOUNTING 

Basis of accounting refers to when revenues and expenditures or expenses are recognized 
in the accounts and reported in the financial statem ents. Basis of accounting relates to the 
tinting of the m ea,;urem ents m ade, regardless of the m easurem ent focus applied. A ll 
governm ental fim ds are accounted for using the m odified accrual basis of accounting. 
"]'heir revenues are recognized when they becom e m easurable and available as net current 
assets. Gross receipts are considered "m easurable" when in the hands of interm ediary 

collecting govermnents and are recognized as revenue at that time. All major revenues 
are susceptible to accru al. 



NO TE 1 - SUM M ARY O F SIG N IFICANT A CCO UNTING PO LICIES (Continued 

'File Fairv icw Treatment Center's major source of revenue is an operating grant which is 
recorded as revenue when the related grant requirem ents are m et. 

Expenditures are recognized under the m odified accrual basis of accounting when the 
related fund liability is incurred. 

D) BUDGET 

The budget tbr the General Fund is adopted on a basis consistent w ith generally accepted 
accounting principles. AJm ual appropriated budgets are adopted each year for the General 
Fund. Budgeted am ounts are presented as originally adopted or as am endeA . 

E) ENCUM[BI~ ,NCE ACCOUNTING 

Encum brances are not liabilities and, therefore, are not recorded as expenditures until 
receipts of m aterial or service. For budgetary purposes, appropriations lapse at fiscal 
year-end and outstanding encum brances at year-end are reappropriated in the next year. 
N o encum brances w ere outstanding at year-.end. 

F) COM PENSATED ABSENCES 

Em ployees earn  vacation and sick leave mm ually at varying rates depending upon length 
of serv ice. These com pensated absences ar e allowed to accum ulate from period to period 

if not used. The m axim um am ount of vacation days that can be carried over is 10 w ork 
days and m ust be taken by the em ployee w ithin 45 days. Sick leave shall be accrued at the 
rate of one day per m onth up to 12 days per year. An em ployee cannot accrue m ore than 
120 days of sick leave. 

U pon term ination an em ployee is com pensated for accum ulated vacation tim e; but, 
em ployees are not com pensated for sick tim e unless term ination is due to normal 
retirem ent. Normal retirem ent is when the em ployee m eets the required qualifications to 
retire from Ihe Parochial Retirem ent System . 

An accrual is m ade for the am ount of com pensation the em ployees w ill receive in the 
future based upon services perform ed in the current year for vacation tim e not used. An 
accru al is also m ade for the accum ulated sick tim e estim ated to be paid to em ployees at 
retirem ent. The portion of this accum ulated sick pay estim ated to be paid to em ployees 
retiring w ithin the next year are recorded as a current liability. In accordance w ith GA SB 
N o. 16, the rem aining portion of the accnm ulated sick pay, totalin g approxim ately 

$16,217 projected to be paid in later years is recorded in the General Long-Term Debt 
Account Group. 



NO TE 1 - SUM M ARY O F SIG NIFICANT ACCO UNTING POLICIES (Continued 

G) M EM ORANI)UM  ONLY - TOTAl, COLUM NS 

The total colunm on the balance sheet is captioned M em orandum Only to indicate it is 
presented only to facilitate financial analysis. D ata in this colum n does not present 
financial position or results of operations in conformity with generally accepted 
accounting principles. N either is such data com parable to consolidation. 

N O TE 2 - I)UE FRO M  STATE O F LO UISIANA 

Fairview Treatm ent Center has tw o grants, a cost reim bursem ent grant and a per diem 
grant based on a fee of $85 per day per patient bed occupied lim ited to 50 beds per day. 
The Fairview Treatm ent Center incurred expenditures for the program in June totaling 
$89,429 which alx: due from the Slate according to the cost reimbursem ent grant 
agreem et~t and $51,590 on the per diem grant totaling $141,019, which had not been 
reim bursed as of June 30, 2000. 

NO TE 3 - IIUE FR O M  TH E ST. M AR Y PARISH C O UN CIL 

The St. IVlaty Parish Council deposits all receipts and disburses all of Fairview Treatm ent 
Center's expenses out of the Parish Council's checking account. The am ount due from 
the Parish ('ouncil is a result of the excess of Fairview Treatm ent Center's deposits over 

disbursemenls by $56,959. 

N O TE 4 - FI[XED A SSETS 

A sununary of changes in general fixed assets for the period ended June 30, 2000 
follow s: 

Leasehold 
lm provem enls 
V ehicles 
Furniture & 
Equipm ent 

Beginning 
B al anee Ad d i_t_i_ o_ _n s_ Reduction s 

$ 87,814 
147,886 

306.854 

$ 

12.665 

$ 
36,329 

Ending 
Balance 

$ 87,814 
111,557 

319~J9 

Total $ 542,554 $ 12,665 $36,329 $518,890 



A ll filll-tim e em ployees of the Fairv iew Treatm ent Center are m em bers of the Parochial 

Employees Retirement Systems of Louisiana, anaultiple-employer (cost-sharing), public 
employee retirement system (PERS), controlled and administered by a separate board of 
trustees. The System is com posed of two distinct plans. Plan A and Plan B, w ith 
separate assets and benefit provisions. A ll em ployees of Fairview Treatm ent Center are 
m em bers ofPlau A . 

A ll permanent em ployees working at least 28 hours per w eek who are paid wholly or in 
part from Fairview Treatm ent Center funds are eligible to participate in the System . 
Under Plan A , em ployees who retire at or after 60 with at least 10 years of creditable 
service, at or after 55 w ith at least 25 years of creditable service, or at arty age w ith at 
least 30 years of creditable service are entitled to a retirem ent benefit, payable m onthly 
for life, equal to 3 per cent of their final average salary for each year of creditable serv ice. 

Final average salary is the employee's average salary over the 36 consecutive or joined 
m onths that produce the highest average. 

Em ployees who te1~ninate w ith at least the am ount of creditable service stated above, and 
do not w ithdraw their em ployee contributions, m ay retire at the ages specified above and 
receive the benefit accrued to their date of termination. The System also provides death 
and disabilily benefits. Benefits are established by state statute. 

The System issues an annual publicly available financial report that includes financial 
statem ents and required supplem entary inform ation for the System . That leport m ay be 
obtained by writing to the Parochial Em ployee's Retirem ent System , Post O ffice Box 

14619, }3 aton Rouge, Louisiana 70898-4619 or by calling (225) 928-1361. 

Covered em ployees are required by the State Legislature to contribute 9.5%  of their gross 
salary  to lhe plan. The Fairview Treatm ent Center w as required by the sam e statute to 
contribute 7.75%  in 2000 and 1999 of each em ployee's gross salary to the plan. The 
contribution requirem ents of plan m em bers and Fairview Treatm enl Center are 
established and m ay be am ended by state statue. A s provided by Louisiana R evised 
Statute 11:103, the em ployer contributions are determ ined by actuarial valuation and are 

subject to change each year based on the results of the valuation for lhe fiscal year. The 
Fairview Treatm ent Center's contributions to the System was $75,075 for the year ended 
June 30, 2000. 



NO TE 6 - RFLATED PAR TIES 

The Fairview Treatm ent Center's operations are housed in a building owned by St. M ary 
Parish Hospital Service D istrict N o. 3 and this D istrict is a com ponent unit of the St. 
M ary  Parish Counc, il as is the Fairview Treatm ent Center, therefore, all three are related 
parties. The Fairview Treatm ent Center payed the district rent of $109,277 for the year 
end June 30, 2000. This rental agreem ent is year-to-year on an annual basis, unless either 
party giw~s w rilten notice to the other party of its intent not to renew beyond the then 

current annual tenn. Such notice shall be in writing. This agreement shall be subject to 
termination if tlle council shall cease 1o operate the Fairview Treatm ent Center or if the 
funds to continue its operations are not provided by the State of Louisiana. 

The St. M ary Parish Council also provided accounting services for a m onthly fee of 
$1,666 or $20,000 tbr the year ended June 30, 2000. Also as described in Note 3, the St. 
M ary Parish Council ow es Fairview Treatm ent Center for the excess of deposits over the 
disbursem ents in the council's checking account m ade for the benefit of the Fairv iew 
Treatm ent Center in the am ount of $56,959. 

NO TE 7 - ECO NO M IC DEPENDENCE 

Fairview Treatm ent Center currently receives 95%  of its operating revenue through its 
federal grant. W ith the loss of this revenue, which is a year-to-year grant allocation, 
Fairview Treatm ent Center w ould not exist. 



SCHEDUI.ES, INTERNAl, CON TROL 

AND  COM PLIAN CE SECTION 



FA IR VIEW  TREA TM EN T CEN TER 
ST. M ARY PARISH LOU ISIA N A 

Schedule of Expenditures of Federal Aw ards 
For the Y ear Ended June 30, 2000 

FEDERAL GRAN TOR/ 
PA SS TIIROU GH GRA N TOR N AM E/ 

PROGRAM  TITLE 

U .S. D enarlm ent of Health and H um an 

Public H ealth Service 
Louisi~ma D epartm ent of 
ltealth and Hospitals 
Office of Hum an Services 
D ivisions of A lcohol an d 
Drug Abuse 

CFD A REVENU E 
NU M BER RE COGN IZED EXPENDITURES 

Alcohol and Drug Abuse 
an d M ental Health 
Serv ices Block Grant 
(ADM S Block Grant ) 13.992 $1,827,916 $1,827,916 

N ote 1: 3"he schedule of expenditures of federal aw ards is prepared on the accrual basis of 
accounting. 

N ote 2: Fairv iew Treatm ent Center has two grants, a cost reimbursem ent grant and a per 
diem grant based on a fee of $85 per day per patient bed occupied lim ited to 50 beds per 
day. The purpose of this grant is to provide long-tem a residential and short term 
outpatient substance abuse trcatm ent. 



Insurer 

LW CC 

Clarendon Ins 

Essex Ins 

A llstate Ins 

FA IRV IEW  TREATM EN T CEN TER 
ST. M ARY PA RIStt, LOUISIA N A 

Schedule of Insurance in Force 
For the Year Ended June 30, 2000 

(Unaudited) 

Type of Insurance Coverage Expiration 

W orkers' Com pensation 
By Each Accident $ 100,000 0% 01-00 
By Disease Policy Lim it $ 500,000 
By Disease Each Employee $ 100,000 

V ehicles 
General A ggregate 
Each O ccurrence 
D eductible 

General Liability 
General A ggregate 
Each O ccurrence 
Fire 

Property 
Contents 
Deductible 
Co-insurance 80%  

$1,000,000 12-13-00 
1,000,000 

500 

$1,000,000 09-01-00 
1,000,000 

50,000 

$ 146,500 12-18-00 
500 
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IN DEPENI)ENT AUD ITO R S' I~ ',PO RT O N CO M PLIANCE AND O N 
INTERNA L CO NTR O L O VER FINANCIAL REPO RTIN G BASED O N AN 
A UDIT O F FINAN CIAL STATEM ENTS PERFO RM ED IN ACCO RDANCE 

W ITH GO VERNM EN TA UDITIN G STANDARDS 

Fairview Treatm ent Center 
St. M ary Parish, Louisiana 
1101 Southeast Blvd. 
M organ City, LA 70380 

W e have audited the financial statem ents of Fairview Treatm ent Center, a com ponent unit 
of the St M ary Parish Council, State of Louisiana, as of and for the year ended June 30, 
2000, and have issued our report thereon dated D ecem ber 4, 2000. W e conducted our 
audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the 
Com ptroller General of the U nited States. 

Com pliance_ 
A s part of obtaining reasonable assurance about whether the finan cial statem ents of 
Fair-view Treatm ent Center, a com ponent unit of the St. M ary Parish Council, are free of 
m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain provisions of 
law s, regulations, contracts and grants, noncom pliance w ith which could have a direct 
and m aterial effect on the determ ination of financial statem ent am ounts. However, 

providing art opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, w e do not express such an opinion. The results of our tests 
disclosed no instances of noncom pliance that are required to be reported under 
Government Auditing Standards. 

ntem al Control Over Financial Renortin~ 
In plamaing and perform ing our audit, w e considered Fairview Treatm ent Center's, a 
com pone.nt unit of the St. M ary Parish Council, intern al control over financial reporting 
in order to determine our auditing procedures for the purpose of expressing our opinion 
on the financial statem ents and not to provide assurance on the internal control over 
financial reporting. Our consideration of the intern al control over financial reporting 
w ould nut necessarily disclose all m atters in the intern al control over financial reporting 
that m ight be m aterial w eaknesses. A m aterial w eakness is a condition in w hich the 
design or operation of one or m ore of the internal control com ponents does not reduce to 
a relatiw :ly low level the risk that m isstatem ents in am ounts that w ould be m aterial in 



relation ~o II~e financial statem ents being audited m ay occur and not be detected within a 
tim ely period by em ployees in the norm al course of perform ing their assigned functions. 
W e noted no m atters involving the intern al control over financial reporting and its 
operation that w e consider to be m aterial weaknesses. 

This repo11 is intended for the infonnation of the Fairview Trealm ent Center, the 
Legislative Auditor of the Stale of Louisiana, the finan ce com m ittee of the St. M ary 
Parish Council, m anagem ent and the federal aw arding agencies. This restriction is not 
intended to lim it the distribution of this report which, upon acceptance by Fairview 
Treatm ent Center is a m atter of public record. 

AD AM S & JOtlN SON 
Certified Puhlic Accountants 

Patterson, LA 
D ecem ber 4, 2000 
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INI)EPENI)ENT AUDITO RS' REPO RT O N CO M PLIANCE W ITH 

REQUIREM ENTS APPLICABLE TO EACH M AJOR PROGRAM  AND 
INTERN AL CO NTRO L O V ER CO M PLIAN CE IN A CCORD AN CE W ITH 

OM B CIRCULAR A-133 

Fairview Treatm ent Center 
St. M ary :Parish, Louisian a 
1101 Southeast Blvd. 
M organ City, LA 70380 

Com pliance 
W e have audited the com pliance of Fairview Treatm ent Center, a com ponent unit of St. 
M ary Parish Council, State of Louisiana, w ith the types of com pliance requirem ents 

described in the U.S, Office of Management (OMB) Circular A-133 Compliance 
Supplement that are applicable to each of its major federal programs for the year ended 
June 30, 2000. Fairview Treatment Center's major federal programs are identified in the 
accom panying schedule of expenditures of Federal Awards. Com pliance with 

requirenienls of laws, regulations, contracts, and grants applicable to each of its major 
federal program s is the responsibility of Fairview Treatm ent Center's m anagem ent. Our 
responsibility is to express an opinion on Fairview Treatm ent Center's com pliance based 
on our audit. 

W e conducted our audit of com pliance in accordance with generally accepted auditing 
standards; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Com ptroller General of the United States; and OM B Circular A- 

133 Audits of States, Local Governments, and Non-Profit Organizations. Those standards 
and OM B Circular A-133 require that we plan and perform the audit to obtain reasonable 
assurance about w hether noncom pliance w ith the types of com plian ce requirem ents 

referred lo above that could have a direct and material effect on a major program 
occurred. An audit includes exam ining, on a test basis, evidence about Fairview 
Treatm ents Center's com pliance w ith those requirem ents and perform ing such other 
procedures as w e considered necessary  in the circum stances. W e believe that our audit 
provides a reasonable basis for our opinion. O ur audit does not provide a legal 
determ ination of Fairview Treatm ent Center's com pliance w ith those requirem ents. 



In our opinion, Fairview Treatm ent Center com plied, in all m aterial respects, w ith 

requirements referred to above that are applicable to each of its major federal programs 
for the year ended June 30, 2000. The results of our auditing procedures did not disclose 
any instances of noncom pliance w ith those requirem ents that are required to be reported 
in accordance w ith OM B Circular A-133 in a schedule of findings and questioned costs 
if any existed. 

Intern al Control Over Com nliance 
The m anagem ent of Fairview Treatm ent Center is responsible for eslablishing and 
m aintaining effective internal control over com pliance w ith requirem ents of law s, 
regulations, contracts and grants applicable to federal program s. In plamfing and 
perforn fing our audit, w e considered Fairview Treatm ent Center's internal control over 

compliance with requirements that could have a direct and material effect on a major 
federal program in order to determine our auditing procedures for the purpose of 
expressing our opinion on com pliance and to test and report on intern al control over 
com pliance in accordance w ith OM B Circular A-.133 . 

Our consideration of the intern al control over com pliance would not necessarily disclose 
all m atters in the internal control that m ight be m aterial w eaknesses. A m aterial 
w eakm ess is a condition in w hich the design or operation of one or m ore of the intern al 
control com ponents does not reduce 1o a relatively low level the risk that noncom pliance 
w ith applicable requirem ents of law s, regulations, contracts and gr ants that would be 

material in relation to a major federal program being audited may occur and not be 
detected within a tim ely period by em ployees in the normal course of perform ing their 
assigned functions. W e noted no m atters involving the intern al control over com pliance 
and its operation that w e consider to be m aterial w eaknesses. 

This report is intended for the infonnalion of the Fairview Treatm ent Center, the 
Legislative Auditor of the State of Louisiana, the finance com m ittee of the St. M ary 
Parish Council, m anagem ent and the federal awarding agencies. This restriction is not 
intended to lim it the distribution of this report which, upon acceptance by Fairview 
Treatm ent Center is a m atter of public record. 

ADAM S & JOHN SON 
Cerlified Public Accountants 

Patterson, I,A 
D ecem ber 4, 2000 


